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Edmonton.,  Albert  a  , 
February  15,.  1945* 


To  His  Honour, 


J,C0  Bowen , 


Lieutenant  Governor  of  the  Province  of  Alberta 
Edraont  o  n ,  Alb  er t  a  „ 


Si: 


I  have  the  honour  to  transmit  the  Thirty- 
Second  Annual  Report  of  the  Department  of  Telephones  for  the 


year  ending  March  31st,  1944®  • 


I  have  the.  honour  to  be,  Sir, 
Your  obedient  servant, 


W*A„  FALLOW 

Minister  of  Railways  and  Telephones 


Edmonton,  February  15,  1945 • 


Hon.  W.A.  Fallow, 

Minister  of  Railways  and  Telephones, 

EDMONTON ,  Alb or t  a . 

Sir : 

I  beg  to  submit  herewith  the  Thirty-Second  Annual  Report 
of  the  Alberta  Government  Telephones,  which  refers  to  the  year  ending 
March  31s'i;'j  1944  * 

The  year  under  review  produced  the  highest  income  in  the 
history  of  the  System,  due  to  higher  revenue  from  our  Toll  Plant  and 
the  fact  that  almost  all  of  the  Subscriber  Equipment  in  our  Automatic 
Exchanges  is  now  working  to  capacity.  Gross  Telephone  Earnings  for 
the  year  were  v>3j;503, 284*00,  showing  an  increase  of  $315* 551*00  over 
the  previous  year*, 

Telephone  Revenue  was  derived  from  the  following  source;,. . — 
Exchange . Service  4l?6o9j 7S2o00 

Toll  Service  (net)  1,720,617-. CO 

Connecting  Company  Service-  151, 296.00 

Miscellaneous  Revenue  26l  569.00 

Total  Revenue  n3  o03-2c4.CC 

Net  income  for  the  year  after  appropriating  S65O ,000^00 
for  depreciation  reserve  amounted  to  $1, Op), 385 *00  and  was  distributed 


as  follows : — 


2 


Depreciation  Reserve 


v 


150,000,00 


Employees  Pension  and  Death 
Benefit  Fund 


150,000,00 


Special  Contingency  Reserve 


100,000,00 


Reduction  of  Corporate  Deficit  670,385,00 


Total 


$1 „070 , 385 0 00 


The  Corporate  Deficit  now  stands  at  $294 >299 *00  dnd  it  i3 


hoped  that  we  will  clear  this  item  from  our  Balance  Sheet  at  the  end 
of  the  next  fiscal  year. 

The  report  of  the  Actuary  on  the  financial  position  of 
our  Pension  and  Death  Benefit  Fund  would  indicate  the  necessity  of 
additional  appropriations  to  the  Fund  for  another  two  years  at  which 
time  the  Plan  should  bo  on  a  sound  financial  basis. 

An  additional  amount  of  one  hundred  thousand  dollars  has 
been  set  aside  as  Contingency  Reserve  to  provide  available  Capital 
for  the  Post-War  period  when  a  number  of  large  projects  should  be 
undertaken.  This  Fund  now  amounts  to  $200,000,00, 

Replacement  Reserve 

It  is  a  pleasure  to  note  an  improvement  in  the  position  of 
the  Depreciation  Reserve  Fund  which  now  stands  at  $1,696 . 021 ,00 ,  This 
Reserve  should  be  double  or  approximately  $3,400^000,00  to  represent 
twenty  per  cent  of  the  Plant  in  service.  However,  the  present  position 
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y.ows  a  decided  improvement  in  the  Fund  over  that  of  any  year  since 
thej  commencement  of  the  System*  It  is  now  considered,  that  with  the 
continued  increase  in  Telephone  Revenues,  it  will  be  possible  to  build 
u\  -ohis  Fund  to  a  proper  amount* 

Station  Report 

During  the  year  under  review  7,146  Exchange  Stations  were 
connected  end  4,649  were  disconnected  making  a  net  gain  of  2,297 
rations.  Connecting  Company  Rural  Stations  increased  by  S'33,  the 
total  now  being  IS, 814  Stations*  Altogether  in  Alberta,  including 
the  connecting  Systems  in  Edmonton  and  Banff  there  are  86,197  tele- 
phonos  in  service,  this  figure  representing  an  increase  of  4,369  over 
the  previous  year* 

The  demand  for  telephone  service  in  the  Cities  of  Calgary, 
Lethbridge,  Red  Deer  and  Drumheller  has  increased  beyond  our  capacity 
for  taking  care  of  this  demand*  Automatic  Equipment  at  all  of  these 
Exchanges  is  working  to  capacity  and  we  have  approximately  1,000 
applicants  waiting  for  service. 

It  has  not  been  possible  to  obtain  from  the  manufacturers 
sufficient  quantities  of  telephone  instruments  to  meet  our  require¬ 
ments  and  we  have  been  obliged  to  re-install  telephones  which  we  had 
previously  considered  to  have  reached  the  end  of  their  useful  life* 
Manufacturers  of  Telephone  Equipment  have  been  engaged  almost  en¬ 
tirely  in  providing  the  electrical  needs  of  the  armed  services  with 


I 
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-  ..  result  that  wo  have  not  been  able  to  secure  the  necessary  addi- 
.. i -i.'.l  C«ntral  Office  Equipment  to  moot  the  demand,.  Our  Commercial 
Co  . :’f s  are  exerting  their  best  efforts  to  see  that  no  person,  whose 
.  ..rvicos  are  vital  to  the  war  effort,  is  without  telephone  service  * 
general  public  is  to  bo  commend od  for  their  patience  with  us  dur¬ 
ing  these  times  when  wo  c.nnot  satisfy  their  demands  for  service 0 
fee  situation  in  Alberta  is  not  unique*  The  various  Telephone  Com- 
-•mi os  in  Canada  have  on  hand  approximately  lOOpOO  orders  for  telephone 
service  which  they  are  not  able  to  fill* 

Staff 

At  March  31st,  1944  the  number  of  employees  who  had  en¬ 
listed  for  Active  Service  was: — - 

Men  25 
Women  23 

We  havo  found  it  possible  to  carry  on  without  asking  for 
deferment  from  Military  Service  for  any  member  of  our  staffs  The 
majority  of  our  male  staff  are  beyond  military  age,  veterans  of  the 
last  war,  and  they  have  carried  the  extra  work  occasioned  by  the  war 
and  shortage  of  staff  most  willingly „  It  has  been  possible  for  us  to 
engage  for  the  purpose  of  filling  immediate  needs,  some  discharged 
male  personnel  of  this  War* 


Tiio  turnover  of  staff  in  our  Operating  Department  lias 
particularly  high*  Out  of  a  staff  of  371  operators  wo  woro 
.Li  ;od  to  find  replacements  for  123  of  thu  staff  who  had  resigned.. 
Tribute  should  bo  paid  to  the  older  operators  who  were  able  to  hoop 
service  at  a  reasonable  level  of  efficiency  during  the  periods 
..f  training  of  the  now  operators „ 

Toll  Plant 

Additional  Toll  Line  facilities  woro  completed  between 
L . niton  and  cities  in  the  United  States e  We  are  now  able,  to  handle 
Alberta  business  to  United  States  points  with  a  minimum  of  delay*, 

Work  is  under  way  in  building  up  an  alternate  route 
between  Edmonton  and  Calgary  via  Camrose  and  Mix*  '  When  this  work  is 
completed  we  will  be  able  to  retain  in  service  nine  circuits  between 
Edmonton  and  Calgary  even  if  there  is  a  complete  breakdown  of  service 
on  the  main  line* 

Orders  have  been  placed  for  equipment  to  provide  three 
additional  circuits  between  Calgary  and  Winnipeg  and  five  additional 
circuits  between  Alberta  and  Vancouver*  All  of  the  above  circuits 
are  required  to  handle  the  increase  in  Trans -Canada  Toll  Traffic  and 
it  is  hoped  that  they  will  be  in  service  within  the  next  six  months* 
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Statistics 


Following  are  the  customary  details  of  telephone  revenue 


expensed  for  comparison  with  the  previous  years* 


Telephone 

Telephone 

Numb  or  of 

Earnings 

Expenses 

Telephone 

$>2,297,367*00 

01,038, 189 0 00  ' 

36,535 

2, 367, 482  c,  00 

i, 01 7 ^ 19 5. 00 

34,046 

2,410?7olu00 

1, 034, 142 0 00 

32,060 

2,495,769.00 

1,075,134,00 

32,303 

2,572,87,7,00 

1,108, 938*00 

33,575 

1-0 

2,692,474.00 

1,111 ,264c 00 

34,652 

2S845S  780  c 00 

1,138,604B00 

36,130 

1942 

3,080,909*00 

1,231,124*00 

387664 

pen  3 

3,487,735.00  . 

1, 365,880o00 

40,557 

1944 

3,803.,  286  o00 

1,260,912*00 

42,880 

Interest  and  Sinking  Funds 

1935  vl 

,575,197*00 

1936  1 

,571,890*00 

1937 

979,750*00  4 

1938 

847,098*00  A 

1939 

835,885*00  £ 

1940 

722,561*00  A 

1941 

732,835*00  4 

1942 

742,945*00  4 

1943 

747,286*00  4 

1944 

740,373*00  4 

4  -  No  appropriation  for  Sinking  Funda 


Working  plant  shows  a  net  increase  during  the  year  of 
$5H7i448,OOs  divided  as  follows: 
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Ccntral  Office  Equipment  v33-?  76*4  =  00 

Exchange  Plant 

(Lines  and  stations)  21,826*00 

Toll  Plant  173 , 833 .00 

It  is  with  sincere  regret  that  w re  record  the  fact  that 
r.’.er  Deputy  Minister,  Mr*  A»M*  Mitchell,  has  been' obliged  to 
,_«c  from  the  service  on  Pension,  as  a  result  of  illness* 

It  is  a  pleasure  to  record  the  fact  that  the  loyalty  and 
i_.'.did  service  of  the  entire  staff  has  been,  in  a  large  measure, 
a... sensible  for  the  successful  showing  made  by  the  Department  during 

_ .j x ^  *j  ye c,r * 

R e  s n  e  c  t  f ul ly  submi 1 1  ed  s 

We Co  Bruce 

Deputy  Minister  of  Telephones 


COMMERCIAL 


•  ?.  Rf^ORT  -  Year  ended  March  31st ,  1944 


.  u  ubscribcrs'  Stations 

33,363 

■  Subscribers  *  Extensions 

3,581 

P.x.X,  Sub-Stations 

757 

; j  ?,l»Xo  Sub-Stations 

3,863 

.■  „  .  .uions 

695 

MI  Stations 

196 

_t' e  A,B  -  Line  Stations 

64 

;.To  "X"  Line  Stations 

356' 

Total  Alberta  Government  Telephone 

Stations 

.  42 , 880 

Lumber  of  Rural  Mutual  Telephone  Company  and 
other  Private  Owned  Party  Line  Stations  16,814 

-  '  -  -IT  OP  5XCHANC-E  &  TOLL  OFFICES  IN  THE  PROVINCE: 

Year  ended  March  31st »  1944 

of 
of 
of 
of 


..  ...oer  o_ 
i under  of 
.  afocr  of 
Mu.  dor  of 
r  of 
Lumber  of 


.'Abort a  Government  Telephone  Exchanges  273 
Alberta  Government  Telephone  Toll  Offices 
Alberta  Government  Telephone  Exchange  St ns, 
Alberta  Government  Telephone  MX"  line  Stns 0 


Rural  Mutual  Telephone  Companies 
Rural  Mutual  Telephone  Co0  Stations 
other  Private  Owned  Party  Lines 
other  Private  Owned  Party  Line  Stns 4 
Connecting  Exchanges.  Edmonton  &  Banff 
Connecting  Exchange  Stations 

Total 


733 


196 
42 , 3~° 

356' 

42,880 

18,479 


335 


24,503 

86,197 


M  T-f  TORT  UNDERTAKER 

April  1 .  1943  to  Marc 
Constructed 

Rebuilt 


PLANT 

AND  COMPLETED : 

h  31 ,  19 4l 

Pole  Miles  Nil 
Wire  Miles  605s,  55 

Pole  Miles  47o8p 


Eliding 
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T  R  A  FFI  C 

General  Statistics  for  Year 
March  3tst ,  1944 


•roll  Officifi o . .©i. ... , 
ring  Continuous  Service, 


O0tfO«d«UW 

>  ©  0  ©  ©  o 


Offices 

Cities,  Towns  and  Hamlets  in  Alberta 

having  telephone  connection,,  *  © © © » © 

■  cf  :,Gut"  tickets  completed  and  billed© .  © .» .  © „ © . 

using  to.  otype  for  departmental  business  0 .  „  © . 

■  _  onysic  al  i— ■  ©  .l,  ©  lmu  &  ^ ,  ©  ©  ©■  © ©  © « © ©  ©  ©  ©  ©  ©  ©  ©  ©  „  ©  ©  ©  © 

onantom  —*»©Do  l_i.neSo  ©©•■©.©  wo  ©  o  ©  ©  ©  ■©  ©  © .  ©  .  ©  •  ©  © 
”  part  phantom  and  part  physical  LoD0  lines 0© 
■  .carrier  L©D©-  lines©. 

"  Morse  ”  5?  n 
1  L.D,  circuit  mileage 

tr  u  if  ft 

it  ?? 


<i‘  tf  «'  6  O  v 


M  It 
?1  ft 


000000*00 
a  0  6f  U  GO  V  G  0  Q  »'  O  O  tfOQOOOO&OOOU 

vtfOCOO'tfoOOUu  O«00«0i>c0»00 
O*00e’</ftGOOOOQOOOOOOOO  G  C  O  O  G 

«C  J  C  O  c  G  O  O  O  O  90000C&060w04<00 

Co  O'  Oocoooc-o  00*000000  v  u  G  C»  O 


40 

m4 

77 

393 

1,033 

2,349,992 

3 

091 

y  Lh 

37 

.33 

19 

20,393*6 
3,777.2 
11,131,2 
8 , 220 ©6 


.uded  in  the  above  is  the  Peace  River  District 
...  _ s  composed  of  the  following:- 


o  o  c  o  o 


c  Payroll  Offices, 
i  giving  Continuous  Service©,©©©.©, 


-  v-  “  -  -<-%  o.  O 

w  M/©_  ©.  .  o  O  coo 


C  e  O  o  c  c  f  f  » 


(3  cr<y  c  c  o 


o  or  g  </  o  «  c'  o  o  © 


CGC/OGCCCrVCOO'eCrOv=>  d  6  OJO’CrutftfCH 

‘GOO*co  o  v  v  cr  c  o  cf  a  or  o  o  * 
COO  i’OocroocrccrooGvo  < 


v.'oary  Offices 

of  physical  L<.D©  lines 
"  phantom 

11  part  phantom  and  part  physical  L©D©  1 
,r  carrier  L©DC  lines 
_cal  L0Dq  circuit  mileage© 

.tom  "  15  »• 

r.'r*  ?r  it  V?  ft 


©  © 


©  ©  ©  «,■  ©  c-  u  «  e  «  cr 

O'  v  ©  O  <j  o  O'  c  ©  ft  ©  ©COO  t©‘ 

COOOOOOOC/OOOO  S'  «  C?  v 
GCrU©000<VC0C00<y0©o 


O'  O'  C7  o  O’  ty 
CT  o'  C  C  C-  C 

O  s> 

O  O  CJ  O  if  o 

0  0  0  0  0*0 
v>  O  O'  O’  ©  O  ■ 

ineSo  o' 

o  ©  O'  ©  ©  c* 

<j  o  o  o  o  o 

if  <y  o  a  <*■  o 


2 

2 

4 

40 


591  &  7 
360  4 
144f7 
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aiterta  government  telephones 


bALANCS  SHEET  AS  AT  MARCH  31  1944 


ASSETS 


Statement  A 


i  i  r.  c  c 


^1,339,523.21 
4, 4633680# 31 
3,512,091.30 
6,596 „ 129.46 


$15, 911,425.28 


"furniture  and  fixtures 
..-.u  vehicles 


loss  reserve 
1  custom  work  and  sundry  debtors 
.11  expenses 

finds : 


. ..  v  fund  cash  and  investments 
(book  value) 

.on  and  death  benefit  fund,  net 


u ! ; ; 


assets.  Statement  D 
.at ion  and  renewal  reserve  fund, 


net  as sot a,  Statement  C 
ixgoacy  reserve  fund 


•1  charges  and  capital  losses 


mure  discount,  less  sinking  fund 
reserve  on  debentures  redeemed 
ign  exchange  capitalized,  1932-1935 
o  on  sales  and  abandonment  of  rural 
lines ,  toll  lines  and  equipment 
ssment  of  toll  and  exchange  plant 
values ,  1935 

on  revaluation  of  inventories, 

1923,  less  amounts  written  off 
s  ament  of  accrued  interest  and 
sinking  fund,  1923-24 
women t  of  land  and  buildings 
valuation  1944 

-ted  deficit  on  operations, 

Statement  B 


6  104,715o36 

62,624.00 
226.003.50 


$1,054, 332 a 11 
249,234.53 
90,268^95 

27,546.39 


$2,659,214*64 


1,637,241.13 

1,696 ,021 o60 

200. 000.00  . 


:>  643.270.16 

422.332.43 
8,316,073.37 

243,563.33 
300,  §00 ,00 
391,075.99 

300.697.44 


393,347.36 


1,421,482*42 


6,192,476.82 


10 ,617; 012, 72 


-94,299.27 


cry  bonds',,  book  value 


& 

iD 


3,092.35 

31 ,600*80 


34,693.15 


V 


i 34, 864; 737.58 


-it:.  1  1  abiliuios : 

Debentures  and  treasury  bills 


127,443,075.47 


rrer-'Q  liabilities : 

Accounts  payable 

Accrued  debenture  interest,  not  due 
Unearned  revenue 

Due  to  Pension  and  Death  Benefit  Fund 
Due  to  Depreciation  and  Renewal 
Reserve  Fund 

Due  to  Special  Contingencies  Reserve 

Fund 


$  61,453*74 

254, 014 o 36 
37,630,41 
150,000.00 

589,223.99 

100,000,00 

1,192,322.50 


Sinking  fund  reserve 

rhnsion  and  death  benefit  fund  reserve 
Depreciation  and  renewal  reserve 
Reserve  for  contingencies 
Special  reserve 


12,659,214.64  ■ 

1,637,241.16 

1,696,021.00 

200,000.00 

2,169.64 

6,194,046.46 


v.  o  X/ ! 

~ Deploy ees  war  funds  $  29,426.35 

Victory  bond  instalment  payable  _ 5 , 266  80 

AinbLLkr:.! 


73’ 


1  have  audited  the  books  and  records  of  the  Alberta  Govern-* 
v:  Dclephones  for  the  year  ended  March  3d,  1944. 


......  to  reserve  for  contingencies  and  $150, '000 .00  was  set  aside  0.0 

.  1  contribution  to  the  Pension  and  Death  Benefit  Fund,  and  the  re- 
.  3b70,385«27  was  transferred  to  the  accumulated  deficit.  Debenture 
..  ..  was  paid  at  the  reduced  rates  tendered  by  the  Province.  Provision 
. ding  fund  charges  is  not  included  in  the  accounts. 


No  provision  has  been  made  for  depreciation  accruing  on  toll 


•  ~-gj  systems  except  $800 ,000 <>00  transferred  from  operations  to  de- 
■  •  - ' reserve.  Reserve  interest  earnings  amounted  to  $28,996.  76  during 
-uci s  Charges  against  the  reserve  during  the  year  amounted  to  $210,776*0 
..  -  ~ot  increase  of  $618,220.75*  The  reserve  amounted  to  §1, 696,021.00 


J—  7 


•1944, 
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Land  and  buildings  were  revalued,  during  the  year  by 
a  -  Alberta  Government  Telephones  and  the  book  values  re-. 

•.  v  ?„44,  This  amount  has  been  transferred  to  capital  losses® 

Accounts  receivable  shown  on  the  Balance  Sheet  are 

.  ubocrifrers*  accounts  1^225, 080 0f>2 

tolls  62, 42606l 

$207, 507a13 

...  .rve  for  uncollectible  accounts  38,222,,60 

8249  284*53 


for  uncollectible  accounts  is,  considered  to  be  adequate.. 

Pension  and  death  benefit  fund  assets  are  subject  to  the 
stained  in  the  certificate  attached  to  the  Pension  and  Death 
:i  Balance  Sheet* 

Depreciation  and  renewal  reserve  fund  assets  are  set 
tenant  C_,  Investments  consist  of  Dominion  of  Canada  bonds 
r  value  of  $1,031 ,000 *00* 

Subject  to  the  foregoing  remarks 3  I  certify  that,  in 
ole  attached  Balance  Sheet  is  properly  drawn  up  so  as  to  show 
a  .acini  position  of  the  Alberta  Government  Telephones  as  at  March- 
cording  to  information  and  explanations  given  to  me  and  as  shown 
...  of  the  Alberta  Government  Telephones  and  the  accompanying 
tatoment  of  Earnings  correctly  sets  forth  the  result  of  opera- 
he  year  ended. at  that  date* 


C*K0  EGCKVALS  C0A* 
Provincial  Auditor* 


\ 


ALBERTA  GOVERNMENT  TELEPHONES 
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Statement  3 

CONDENSED  STATMMT  ON 

EARNINGS 

"ON  N  "'  Y  0  N  T.  "  00  ¥' 

31,  1944 

c err. tins  revenue: 

_n  e  earnings 
acting  companies  rentals 

..  ;  Toil  interchange 

$1,669,762.56 
151 >2960 9p 

$1,981,556.08 

260 ; 933.30 

41, ?20  ?  6l?o  ?o 

•  • o p r at i ng  expenses: 

.ration 

„  3  w'Ci.c...Cu 

'  |f,541, 697*29 

1  947,039*74 

313, 872 * 96 

1,260  -  91 2 „ 70 

hoc  telephone  earnings 

$2,280,734.59 

yrry  earnings: 

.•  ..story  revenue 
■.-llancous 

. . rest  earned;,  etc 

$  44,669.47 

216,919*53 

2 , 5 77 s 10 

261  s  1664.0 

■Total  gross  income 

$2, 544,950o69 

i  ■. corest 

.’.is sion  and  exchange 

$  705,542,29 

3,609*01 

709- 151.30 

Operating  sun-plus 

$1,835, 799 0 39 

r;;. :  Other  charges: 

xrion  fund  contributions 

I  r.:  York  and  London  exchange 

$  84492026 

31, 221.86 

1.15,41442 

..  surplus  before  providing  for  depreciation  'V  720 9 385*27 

-  14  - 


Statement  E  contd ... 


Lon  arid  x-enewal  reserve: 
it‘s  charged 
_i  provisions 


*  210  ,  776  O  01 

559,223,99 


ion  to  Pension  and  Death 
.  .  i..  ^  l^and 
tor  contingencies 
to  deficit  account 


$  800 000  o  00 


150 # 000 o 00 
100,000*00 
670,305^27 

|l, 720 >385,2? 


DEFICIT  ACCOUNT 


1943 


964 j 684c 54 


cd  surplus  for  year  ended 

.  Far ch  31,  1944  6  70, 36 5  <>2 7 

arch.  31,  1944  $  294-299,2? 


e*  ct 


i  - 


Statement  C#. 


ALBERTA  GOVIMtfENT  TELEPHONES 


DIPAFCI.TTON  AND  RENEWAL  RESERVE  FOND 


FOR  THE  YEAR  ENDED  MARCH  31,  1944 


'll  1,  1943 


|l,077,S00.2'5 


..  r  cm  currant  surplus 
earnings 


600,000,00 
23, 996,76 


fcl, 906,797.01 


larges  to  reserve: 

.  .  _-.c.-d,  not 
: :  removing  plant 
of  extraordinary  repairs 

.■  .ire ,  rearrangements ,  etc, 

..  construction  estimates 
1  :  ...  engineering  and  other 
:  minted  costs'  chargeable  to  reserve 
any  adjustments 
cl:  rues  to  reserve 


'Ch  31  ;  1944 


125,257-02 

27,927,51 

/  nt  o  co 
4  -j 

20,511,19 

25,723,56 
2,014.80 
4,594,40 


210  n  776  g  01 

2 1.6s 6  021  ;l 


-1  by: 

bar.l  and  accrued  interest 


.-O*.  be  cl  0 


cost  and  accrued  interest 


due  from  Alberta  Government 
Telephones 


6  17  344.51 

1,089,652,50 

589.223,99 


$1 . 696321,00 


Statement  D 
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A  VT^R?A  GOV IEMpENT  TELEPHONES 
F  ION  MD  DEATH  BENEFIT  Fu',  D 
BALANCE  SHEET  AS  AT  MARCH  31,  1944 

ASSETS 

Cash  in  bank 

Investments  in  bonds  and  debentures ,  at  book  value 

Particulars  Par  Value 


Dominion  of  Canada,  direct  issues 
Province  of  Alberta,  direct  issues 
Province  of  Alberta,  direct  issues 
past  due 

Province  -'f  Alberta,  guaranteed  issues: 
Lethbridge  Northern  Irrigation 

District  $50, 00.0 ,00 

Viking:  Drainage  District  ll?QQ0o00 

City  of  Edmonton 
Ciuy  of  Calgary 


f>  672,400 0 CO 
585,500,00 

138,806,65 


91,000,00 

120,500,00 

2,919,99 


Accrued  income 

Due  from  Alberta  Government  Telephones 


$1,611,126164 


?  14, 541 o 36 
1 , 4o 3  2 184 o  31 


9,515,5- 


150,000 0 00 
$1-637-241.18 


LIABILITIES 

Pension  and  death  benefit  fund  reserve: 
Employees5  contributions 
Alberta  Government  Telephones’ 

Undi st r ibut ed  int erest 


$  510,165.29 
1-119-424,49 


$1,629, 589.78 
7,651,40 

$1,637,.  241  c  18 


Edmonton,  Alberta, 

September  15,  1944. 

I  have  audited  the  books  and  records  of  the  Alberta 
Government  Telephones  Pension  and  Death  Benefit  Fund  for  the  year  ended 
March  31?  1944® 


-  1? 


Statement  D  contd0 

During  the  year  under  review  int crest  on  Province  c-f  Alberta 
direct  and  guaranteed  issues  was  received  at  the  reduced  rates  tendered 
by  the  Province,  The  fund  received  a  special  contribution  of  $14 ..192 *26 
from  the  Alberta  Government  Telephones  to  maintain  earnings  at  the  re¬ 
quired  4bP» 

Investments  are  shown  on  the  Balance  Sheet  at  book  value,  • 
which  represents  the  original  cost  together  with  amortization  of  premium 
and  discount  to  December  jl.j  1935®  The  approximate  market  valu..  of  fund 
investments  at  September  15;  1944  was  $1., 55Q{j;000iaQ0o 

.  An  actuarial  survey  of  the  Pension  and  Death  Benefit  Pond 
as  at  March' 31 j  1941  revealed  that  the  requirements  exceeded  the  amount 
provided  by  1621,000,00.  The  deficiency  has  boon  partially  liquidated 
by  contributions  aggregating  $480.,  000  c  00  made  by  the  Alberta  Government 
Telephones  during  the  years  ended  March 31,  1942,  1943  and  1944® 

Subject  to  the  foregoing  remarks,  I  certify  that,  in  my 
opinion,  the  above  Balance  sheet  is-  properly  drawn  up  so  as  to  show  the 
true  financial  position  of  the  Alberta  Government  Telephones  Pension  and 
Death  Benefit  Fund  as  at  March  31,  1944  according  to  information  and 
explanations  given  to  me  and  as  shown  by  the  books  of  the  Fund* 


CoKe  KUChVALE  C.A. 
Provincial  Auditor s 


